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Substantive Changes to Emergency Rule

Valuation of Onshore Pipelines
(LAC 61:V)

The Louisiana Tax Commission published a Notice of Intent to promulgate Chapter 13, Pipelines, §1307, Pipeline Transportation Tables, in the December 20, 2015 edition of the Louisiana Register (LR 41:2529 – 2529).  The Notice of Intent, as it was published, updated values to Table 1307.B, Current Costs for Other Pipelines (Offshore), only.  It was the intent of the commission to also update values to Table 1307.A, Current Costs for Other Pipelines (Onshore), as well.

A public hearing on this proposed change will be held March 29, 2016, at 10 a.m., at the Louisiana Tax Commission office, 5420 Corporate Blvd., Suite 107, Baton Rouge, LA 70808, should written comments or a request for hearing be received by 4 p.m., March 10, 2016.
FISCAL AND ECONOMIC IMPACT STATEMENT FOR ADMINISTRATIVE RULES

RULE TITLE: Ad Valorem Taxation

I.
ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE OR LOCAL GOVERNMENT UNITS (Summary)

The proposed rules reflect annual changes in valuation procedures for taxation purposes based on the most recent available data. There are no estimated state costs or savings associated with the proposed rules. The impact on local governmental workload and paperwork cannot be quantified, but is expected to be minimal.

II.
ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE OR LOCAL GOVERNMENTAL UNITS (Summary)

On average, these revisions will generally decrease certain 2016 real and personal property assessments for property of similar age and condition in comparison with the latest available equivalent assessments. However, the assessments of certain property types will increase compared to prior year. Composite multiplier tables for assessment of most personal property will increase by an estimated .5%. Specific valuation tables for assessment of pipelines will increase by an estimated 5.5% (onshore 7% and offshore 4.5%). Oil & gas wells will decrease by an estimated 7% in all regions. Drilling rigs will decrease by an estimated 10.5% (land rigs -21.5%, jack-ups no change, semisubmwesible rigs no change and well service land only rigs -20.5%). Use value as it pertains to agricultural & horticultural land and timberland will increase by an estimated 8.5% (ag. & hort. land 15% and timberland 2.5%. There is no change for all other land classified as use value). The net effect determined by averaging these revisions is estimated to decrease assessments by .3% and estimated local tax collections by $2,799,000 in FY 16/17 on the basis of the existing statewide average millage. However, these revisions will not necessarily affect revenue collections of local government units as any net increase or decrease in assessed valuations are authorized to be offset by millage adjustment provisions of Article VII, Section 23 of the state Constitution. The proposed rule also stipulates the calculation for depreciation of surface equipment, using actual age when reported, for equipment with an original purchase cost of $2,500 or more beginning 1/1/16. Property identified as Salt Dome Storage Wells & Caverns will be assessed as general business assets beginning 1/1/16.

There is no impact to state governmental units

III.
ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR NONGOVERNMENTAL GROUPS (Summary)

The affects of these new rules on assessments of individual items of equivalent real and personal property will generally be lower in 2016 compared to the last year of actual data. Specific assessments will depend on the age and condition of the property subject to assessment. Taxpayers will be impacted based on the changes to the valuation guidelines for assessments as listed in Section II. The magnitude will depend on the taxable property for which they are liable. Regardless of the guidelines adopted by the Tax Commission, all taxpayers continue to have the right to appeal the assessments.

IV.
ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT (Summary)

The impact on competition and employment cannot be quantified. In as much as the proposed changes in assessments are relatively small and there will no longer be any charges for the updates, the impact is expected to be minimal.

Chapter 13.  Pipelines

§1307.
Pipeline Transportation Tables

A.
Current Costs for Other Pipelines (Onshore)

	Table 1307.A

Current Costs for Other Pipelines

(Onshore)

	Diameter (inches)
	Cost per Mile
	15% of Cost per Mile

	2
	  $ 178,910
	    $ 26,840

	4
	210,660
	31,600

	6
	248,060
	37,210

	8
	292,090
	43,810

	10
	343,940
	51,590

	12
	404,990
	60,750

	14
	476,880
	71,530

	16
	561,530
	84,230

	18
	661,200
	99,180

	20
	778,570
	116,790

	22
	916,770
	137,520

	24
	1,079,510
	161,930

	26
	1,271,130
	190,670

	28
	1,496,760
	224,510

	30
	1,762,450
	264,370

	32
	2,075,300
	311,300

	34
	2,443,680
	366,550

	36
	2,877,450
	431,620

	38
	3,388,220
	508,230

	40
	3,989,650
	598,450

	42
	4,697,850
	704,680

	44
	5,531,750
	829,760

	46
	6,513,680
	977,050

	48
	7,669,900
	1,150,490


NOTE: Excludes river and canal crossings
James D. “Pete” Peters

           Chairman
